The Ajara Urban Co-Op Bank Ltd., Ajara (Multi State)

Notes to Financial Statements for the Year Ended 31* March 2025

I. Summary of Significant Accounting Policies: -

1. Basis of preparation: - _

The financial statements of the Bank have been prepared in accordance with the generally accepted
accounting principles in India. The Bank has prepared these financial statements to comply m all material
respect with the Accounting Standards issued by the Institute of Chartered Accountants of India ( ICAI ) to
the extent applicable, applicable statutory provisions under the Banking Regulation Act,1949 & Multi
State Co-operative Societies Act & Rules, 2002, Circulars and Guidelines issued by the Urban Banking
Department of Reserve Bank of India (‘RBI’) from time to time and current practices prevalent in the Co-
operative Banking Sector in India.

The flnanmal statements have been prepared following the going concern concept on an accrual basis
under the historical cost convention. The accounting policies adopted in the current year are consistent
with those of the previous year except otherwise specified.

2. Use of Esi:imates -

The presentahon of financial statements in conformity with generally accepted accountmg principles
reqmres management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses and the disclosure of contingent liabilities, at the end of the reporting
period. Although these estimates are based on management’s best knowledge of current events and
aclivis, um.eﬂ.alnly dbuut these assumptions and estimates could result in oltcomes requiring a material
adjustment to the carrying amounts of assets or liabilities in the future periods. :

3. Aduances_; and Provisioning: - ;
a. The classification of advances into Standard, Sub-standard, Doubtful and Loss assets as well as

provisioning on Standard Advances and Non-Performing Advances has been arrived at in accordance with
the Income Recognition, Assets Classification and Provisioning Norms prescribed by the Reserve Bank of

India from t:me to time.
b. The unrealized interest in respect of advances classified as Non-Perfuming Advances is dlsclosed as

“Overdue lnterest Reserve” as per RBI directives. j
¢. In addition, a general provision is made on following categories of standard assets as per RBI

guidelines, as under: -

Category - Provision

Direct advances to Agricultural And SME Sectors 0.25% -

Commercial and Real Estate (CRE) sector 1.00% o
Commercial and real estate loans — residential housing sector(CRE-RH) 0.75%

All Other standard loans and advances not included above 0.40%

d. For restructured accounts, provision is made in accordance with RBI guidelines which require
diminution i m fair value of assets to be provided for at the time of restructuring and each balance sheet
date thereaﬂer

4. Cash Flow Statement (AS- 3):The cash flows are reported using the indirect method whereby profit
before tax ié. adjusted for effects of transactions of non-cash nature, deferrals or accruals of past or future
cash rece|pts or payments and items of income or expenses associated with investing or fmancmg cash

flows.




4. Revenue recognition (AS- 9):-

a. Income from advances — As per RBI directives, in respect of accounts classified as Standard, interest
and other income is recognized on accrual basis as and when the same is earned; income from Non-
Performing Assets is recognized on realization and in case of advances with the Recovery Department of
the bank, generally the recoveries in the accounts are first appropriated towards charges debited then
towards interest and then subsequently towards principal outstanding.

b. Income from Investments — Interest and other income from investments is recognized on a time
proportion basis considering the face value of investment and the rate applicable. Discount on T-Bills and
other discounted instruments is recognized on a straight-line basis over the period to maturity.
Profit/Loss on sale of securities is recognized as and when the same is realized.

¢. Commission on sale of mutual fund products by the Bank is recognized as and when the amount is
received or TDS is deducted thereon.

d. All other income is recognized on accrual basis unless specified otherwise the commission on letter of
credit / guarantees, locker rent / dividend received from shares of cooperative and other institutions and
mutual fund, other service charges levied by the bank are recognized as income in the year is accounted

for on ‘as and when’ received basis.

5. Property, Plant and Equipment and Intangible Assets (AS- 10):-

a. Fixed Asset including intangible assets, other than those that have been revalued, are carried at
historical cost less amortization / depreciation accumulated thercon. Cost comprises of purchase price,
including non-refundable taxes and any directly attributable cost of bringing the asset to its working
condition for intended use. Any trade discount, rebates are deducted in arriving at the purchase price.

b. Revalued assets are carried at revalued amounts less amortization / depreciation accumulated
thereon. Surplus arising out of revaluation is reflected under Revaluation Reserve in the Balance Sheet.

c. Gains or Losses arising from de-recognition of fixed assets are measured as difference between the
net proceeds on disposal and carrying amount of the assets and recognized in Profit and Loss account
when the asset derecognized.

d. Impairment: The Carrying amounts of assets are reviewed at each balance sheet date for any
indication of impairment based on internal/ external factors. An impairments loss is recognized wherever
the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater
of the assets net selling price and value in use.

6. Depreciation on Fixed Assets (AS- 06):- _
a. The depreciation on fixed assets is calculated on the basis of methods and rates as mentioned below:

Particulars Method of | Rate of Depreciation
Depreciation

Premises Written Down Value 2.50%

Dead Stock made of Steel (Safe Deposit Vault) Written Down Value 10%

Furniture, Fixtures & Dead Stock Written Down Value 10%

Vehicles Written Down Value 20%

Computers and Peripherals (Including Computer | Straight Line 33.33% (As per RBI

Software) directives.)

Plant & Machinery Written Down Value 15%

b. Depreciation on revalued amount is debited to
debited to Profit and Loss a/c.

c. The depreciation on assets acquired prior to October 1" is provided fo

same are depreciated at 50% of the normal rates.

Revaluation Reserve and depreciation on cost is




d. Computer and Peripherals used for providing technological services are depreciated on a straight-line
basis over the period of contract.

e. The depreciation on assets acquired during the year is calculated prorate basis.

f. Assets are capitalized considering the nature of asset and the materiality aspect.

7. Investments: -
a. Investments other than Term Deposits with Banks / Institutions / Mutual Fund / T-Bills / Certificate of

Deposits and Shares of Co-op Institutions are classified into “Available for Sale” (AFS), and “Held to
Maturity” (HTM) categories in accordance with the Reserve Bank of India (RBI) guidelines on Classification
and Valuation of Investments for Primary (Urban) Co-operative Banks.

b. For the purpose of Disclosure in the Balance Sheet, Investments have been classified under four groups
as required under RBI guidelines — Government Securities, Other Trustee Securities, Shares in Co-
operative Institutions, Bonds and NCDs and Other investments.

c. Investments under HTM category are carried at Acquisition cost. The premium paid, if any, on the
investments under this category is amortized over the residual life of the security as per guidelines of RBI
and Policy adopted by Bank.

d. Transfers from/to HTM category are done at acquisition cost or book value or market value on the
date of transfer, whichever is least or as per the guidelines of Reserve Bank of India issued there for and
the difference Is debited to Profit & Loss A/c and appreciation, if any, is ignored.

e. Investment under HFT and AFS category are valued scrip-wise at market value (FBILL). Net
depreciation, if any, under each classification is provided for.

f. Inveatment under AFS category are volued serip wise ot lower of Coust or Morlet volue. MNet
depreciation, if any, is debited to Profit and Loss account and appreciation, if any, is ignored.

g. Broken period interest on investments is treated as a revenue item. Commission, stamp duty etc.
pertaining to investments paid at the time acquisition is charged to revenue.

8. Employee Benefits (AS- 15): -

a. The retirement benefits in the form of provident fund are a defined contribution scheme. The
contribution to the provident fund is charged to the Profit and Loss account for the year when the
contributions are due.

b. Leave encashment provision is made as per actuarial valuation as required by AS 15.

c. The bank operates defined benefit plan for its employees, viz. gratuity liability. The cost of providing
benefits under these plans is determined on the basis of valuation by LIC Trust at each year-end
maintaining fund under trust deed with Life Insurance Corporation of India (LIC) for gratuity payments to
employees. The shortfall, if any, between the fair value of plan assets as on 31° March is paid / provided
for and recognized as expenses in the profit and loss account.

d. Ex-gratia is appropriated out of net profit in accordance with the Multi-state Co-operative Societies

Act, 2002.

9. Segment Reporting (AS-17): -
a. The Banks operating businesses are organized and managed separately according to the nature of
services provided, with each segment representing different business units.

b. Income and expenses in relation to the segments are categorized based on the items that are
individually identifiable to the segments.

c. Deposit, interest paid/ payable on deposits, Borrowings and interest paid / payable on borrowings are
allocated in the ratio of average investments to average advances in the segments treasury, corporate /
wholesale banking, retail banking and other banking operations respectively.




d. Unallocated expenses include general corporate income and expense items which are not allocated
and specifically identified to any business segment.
e. Assets and liabilities that cannot be allocated to specifically identifiable segments are grouped under

unallocated assets and liabilities.

10. Earnings Per Share (AS-20): -
a. Earning per share are calculated by dividing the net profit for the period after tax attributable to equity

shareholders (before Appropriation) by the equity shares outstanding at the end of the year.

11. Taxes on Income (AS — 22):-
a. Tax expenses comprises of current and deferred tax. Current Income Tax is measured on the basis of

estimated taxable income for the year in accordance with the provisions of Income Tax Act, 196 1, and
rules framed there under.

b. Deferred income tax reflects the impact of timing differences between taxable income and accounting
income originating during the current year and reversal of timing differences for earlier year. Deferred tax
is measured using tax rates and tax laws enacted or substantially enacted at reporting date. Deferred tax
assets are recognized for only to the extent that there is reasonable certainty that sufficient future
taxable income will be available against which such deferred tax assets can be realized.

c. Deferred Tax Assets are reassessed at each reporting date, based upon management’s judgment as to
whether the realization is reasonably certain.

12. Provisions, Contingent Liabilities and Contingent Assets (AS - 29): -

a. A provision is recognized when the Bank has a present obligation as result of past events and it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. Provisions are not discounted to their required date to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to
reflect the current best estimates.

b. Contingent assets are not recognized in the financial statements since this may result in the
recognition of income that may never be realized. Contingent Liabilities are disclosed when there is a

possible obligation arising from a past event.

13. Accounting of Goods and Service Tax:-

Goods and Service Tax (GST) has been implemented with effect from 1% July 2017. Accordingly, GST
collected is accounted in GST on Income Account and GST paid to vendor is accounted in GST on
expenses account. Out of the GST expenses eligible input tax credit is availed as set off. In case, eligible
input tax credit remains unutilized, a same is carry forward and set off subsequently. The input Tax credit
on expenses which is not allowable to be set off as per GST law is expensed out.

In case of fixed assets, eligible input tax credit of GST paid to the vendor is utilized against the amount of
GST collected from the customer and disallowed portion of Input Tax Credit is added back to the value of
the asset i.e. the same is capitalized.

Income and expenses on which GST is applicable are recognized for net of GST.

Il. Notes to financial statements for the year ended March 31%, 2025

A. Appropriation: -

i) Appropriation of Net Profit

The Bank has given effect for following appropriation of profits for the year ended March 31, 2025 in the
financial statement, subject to approval of the shareholders at the AGM. /@EO{L:}}




Statement of Appropriation 31.03.2025

Particulars Amount in Rupees

Net profit for the year ended March 31,2025

6,00,84,631.72

Previous year balance

Total Profit available appropriation

6,00,84,631.72

Appropriations

General reserve (25%)

1,50,21,200.00

Reserve for Unforeseen (10 %) 60,08,500.00
Co-operative Education Fund (1%) 6,01,000.00
Co-operative Rehabilitation , Reconstruction 6,01,000.00
Development Fund

Dividend to Shareholders subject to approval by 1,80,00,000.00
AGM

Building Fund 1,98,52,931.72
Total 6,00,84,631.72

ii) Unutillised fund Transfer to Reserve funds :-

As per Reserve bank of India Letter No. DOR.ACC.REC.N0.51525/21.04.018/2025-26 Dated May
27,2025. RBI had Approved the following Unutilized funds Transfer to Statutory Reserve funds. Subject
to compliance with the applicable State Co-Operative Act, Bye-laws and accounting Standards.:-

Amount in Rs.

Sr. No. | Reserve
1. | Charity Fund 1,39,588.00
2. Other Reserve ( Mrutyunjay and Pension Fund ) 12,40,574.25

B. Balance with other Banks: -

Fixed Deposits with other Banks include deposits aggregating to Rs.138.64Crore. (Previous Year
R8.97.79Ciute) pldeedd as mdtgln 1o secore overdialt limlis/Issuance of gudraniees In respect of
correspondent business. Overdraft limits to meet liquidity risk are secured by fixed deposits of

Rs.7.90Crore (Previous Year Rs.7.90Crore).

C. Provisioning of Advances: -

Provision for Bad and Doubtful Debts (for Non-Performing Assets) is made as prescribed by RBI directives
or Section 36 (1) (viia) of the Income Tax Act, whichever is higher. Provisions made in earlier years, along
with the additional amount created as BDDR continue to be reflected in the Reserves as in the past.

D. Prior Period Items (AS - 5):

No Prior period expenses / income, debited / credited to Profit & Loss A/c, considering the materiality

aspect and the date on which the liability is crystallized.

E. Investments:-

The profit on sale of investments during the year 2023-24 was Rs.0.39 Crore. Whereas during the year
2024-25 the profit is Rs.0.52Crore. From last year’s appropriation of profits Rs.0.75Crore have been

Appropriation from current year profit.




Investment under AFS category as on 31.03.2025 is Rs.161.37Crore and Bank should build up IFR of a
minimum of 5% of these investments. The IFR as on 31/03/2025 is Rs. 9.25 Crore. The AFS Securities as
on 31/03/2025 were Rs.161.37 Crore. The market value of the AFS Securities as on 31/03/2025 is

Rs.160.53 Crore deficit in these securities is Rs.0.85Crore .

F. Employee Benefits:
Salary and allowances include an amount of Rs.6.62 Crore (Previous year Rs.6.36 Crore) contributed by
the bank on account of contribution towards provident fund, actuarial assessment of leave encas hment

and gratuity fund.

4. Accounting Standard 17 — Segment Reporting
The indicative formats for disclosure under ‘AS 17 — Segment Reporting’ are as below: -

Part A: Business segments: -

(%In Crore)

Business Treasury Corporate / Retail Banking Other Banking Total
Segments Wholesale Business

Banking
Particulars [31/03/25 31/03/24 | 31/03/25 | 31/03/24 | 31/03/25 | 31/03/24 | 31/03/25 | 31/03/24 | 31/03/25 | 31/03/24
Revenue 2964 | 2475 | 4.68 4,22 60,71 |54.25 [4.12 |3.08 99,15 86.30
Result 2.45 2.96 0.39 0.51 5.02 6.48 0.34 0.36 8.20 10.31
Unallocated
expenses
Operating 8.20 10.31
proflt
Income 2.09 2.66
taxes
Extraordinar
y profit /
loss
Net profit 6.01 5:13
Other
information: 0.10 252
Provisions
Seg’:e“t 447.63 | 36366 | 5434 | 4875 | 601.50 | 569.78 |102.43 | 86.24 |1205.90 |1068.43
assets
Unallocated 16.33 16.33
assets
Total assets 1222.23 1084.76
SeBMeNt 112873 |348.85 | 5205 | 4676 | 576.11 | 54658 | 9811 | 8273 | 115499 | 1024.92
liabilities
Unallocated 67.24 59.84
liabilities
Total 1222.23 | 1084.76
liabilities




b. The Bank operates as a single unit in India, hence separate information regarding geographical

segment is not given.

c. Related Party Disclosure: -

The Bank is Co-operative Society under the Multi-state Co-operative Societies Act, 2002 and there are no
related parties requiring a disclosure under the Accounting Standard — 18 issued by ICAI, other than Key
Management personnel viz. Mr. Prashant Y. Gambhir, Chief Executive Officer of the Bank for F.Y.2024-25.

d. Earnings Per Share (AS - 20): -

(X In Crore)
Particulars 2024-25 2023-24
Net profit after Tax attributable to Equity share 6.01 5.13
holders (Before Profit appropriations)
No. of Shares 1827439 1769764
Earning per shares Rs.32.88 Rs.28.99

H. Deferred Tax Assets/Liabilities (AS - 22): -

i) Taxexpense comprises of current and deferred tax.

ii) Deferied La fur Uining dilference between buuks dind tex profis for the yede 1s dueounied for using
the tax rates and laws that have been substantially enacted as of the balance sheet date. No

deferred tax assets are recognized in the current year.

iii) Provision for Tax is arrived at as under:

(X In Crore)
Sr. Particulars Balance as on For the year Balance as on
No. 31/03/2024 ended 31/03/2025
31/03/2025
A) Deferred tax Liability
i) Depreciation on fixed assets 1.29 0.14 1.43
Total (A) 1.29 0.14 1.43
B) Deferred tax assets Nil Nil Nil
C) | Deferred tax liability Net (A-B) 1.29 0.14 1.43
Sr. Particulars For the year ended For the year ended
No. 31/03/2024 31/03/2025
Income Tax
A) Current tax 2.52 1.95
B) Deferred tax 0.14 0.14
Total (A+B) 2.66 2.09

I. Intangible Assets (AS - 26):-

Bank is in process List software of its Core Banking solution (CBS) application to Custodian. In
accordance with AS-26 intangible assets issued by ICAIl, the cost of the asset is Rs.0.69 crore as on

March 31, 2025.




J. Impairment of Assets (AS - 28):-
There is no impairment of any of assets in the opinion of the Bank and as such no provision under

Accounting Standard-28 issued by ICAIl is required.

K. Provisioning, Contingent Liabilities and Contingent Assets(AS - 29):-

1. Bank Guarantees, L.C.s are sanctioned to customers with approved credit limits in place. The liability
thereon is dependent on terms of contractual obligations, devolvement, raising demand by
concerned parties and the amount being called up. These amounts are collateralized by margins,
counter guarantees and secured charges. The quantum of Contingent Liabilities in these respects are

as under:

(Xin Crore)
Particulars 31/03/2024 31/03/2025
Bank Guarantees 0.12 0.15
LCs - --
Total 0.12 0.15

2. Details of amount transferred to the Depositor Education Awareness Fund (DEAF) :
The following table sets forth, for the periods indicated the movement in amount transferred to

the fund.

(X'in crore)
Particulars F.Y.2023-24 | F.Y.2024-25
Opening balance of amounts transferred to DEAF 3.57 | 3.90
Add : Amounts transferred to DEAF during the year 0.44 0.20
Less : Amounts transferred to DEAF during the year 0.11 0.14
Closing balance of amounts transferred to DEAF during the year 3.90 3.96

L. Disclosure as per RBI master direction DOR.ACC.REC.No. 45/21.04.018/2021-22 dated 30/08/2021
(updated as on 01/04/2024)

1 Regulatory Capltal: -
a) Composition of Regulatory Capital:-
(X in crore)
sr. Particulars 31/03/2025 | 31/03/2024
No.
i) Common Equity Tier 1 capital (CET 1)* / Paid up share 71.76 68.28
capital and reserves® (net of deductions, if any)
ii) | Additional Tier 1 capital*/ Other Tier 1 capitaI@ 4.09 2.56
iii) | Tier 1 capital (i +ii) 75.85 70.84
iv) | Tier 2 capital 12.77 11.61
v) | Total capital (Tier 1+Tier 2) 88.62 82.45
vi) | Total Risk Weighted Assets (RWAs) 575.45 531.12
vii) | CET 1 Ratio (CET 1 as a percentage of RWAs)* / Paid-up 12.47% 12.86%
share capital and reserves as percentage of RWAs®
viii) | Tier 1 Ratio (Tier 1 capital as a percentage of RWAs) 13.18%




ix)

Tier 2 Ratio (Tier 2 capital as a percentage of RWAs)

2.22%

2.19%

X)

Capital to Risk Weighted Assets Ratio (CRAR) (Total
Capital as a percentage of RWAs)

15.40%

15.52%

xi)

Leverage Ratio*

0.00

0.00

xii)

Percentage of the shareholding of

0.00

0.00

a) Government of India

0.00

0.00

b) State Government (specify name)$

0.00

0.00

c) Sponsor Bank$

0.00

0.00

xiii)

Amount of paid-up equity capital raised during the year

0.00

0.00

Xiv)

Amount of non-equity Tier 1 capital raised during the
year, of which:

Give list’ as per instrument type (perpetual non-
cumulative preference shares, perpetual debt
instruments, etc.). Commercial banks (excluding RRBs)
shall also specify if the instruments are Basel Il or Basel
Ill compliant.

0.00

0.00

xv)

Amount of Tier 2 capital raised during the year,

of which

Give list® as per instrument type (perpetual non-
cumulative preference shares, perpetual debt
instruments, etc.). Commercial banks (excluding RRBs)
shall also specify if the instruments are Basel Il or Basel
[l compliant.

0.00

0.00

(% in crore)

Current year

Previous year

Amount of Tier 2 capital raised during the 12.77 11.61
year of which:

(i) General provisions and loss reserves 3.52 3.11
(i) Investment Fluctuation Reserves / Funds 9.25 8.50

b) Draw down from Reserves: -

Bank has not withdrawn any amount from the reserve funds during current year and previous

year.




2. Asset liability management: -
a) Maturity pattern of certain items of assets and liabilities As On 31-03-2025:-
(Rin crore)
Day 1 2 8 15 31 Over 2 Over3 | Over6 | Over1l | Over3 | Over5 Total
to tol4 | to30 | daysto months months | month year years years
7 days Days | 2 and to and up sand | andup | andup
days months 3 to up to to to5
months 6 lyear | 3years | years
Months
Deposits 7.53 7.25 35.01 28.09 57.99 78.75 162.62 288.47 | 355.59 4.23 0.16 1025.69
Advances 15.28 5.06 1.38 23.39 20.83 12.46 58.42 125.52 | 55.29 129.25 | 208.96 655.84
Investments | 7g.97 1494 | 10.91 24.84 36.34 5.02 23.31 68.67 51.20 16.16 169.27 447.63
Borrowings
Fareign
Currency
assets
Foreign
Currency
liabilities
As On 31-03-2024(= in crore)
Day1 2 8 15 31 t?ver 2 Over 3 Over6 | Overl | Over3 Overs Tota‘i_
to to 14 to30 | daysto2 months | months | month year years years
7 days days Days months |and to and up s and andup | andup
3 to up to to to5
months 6 lyear | 3years | years
Months
Deposits 11325 6.78 32.21 28.52 54.93 46.49 154.44 | 210.24 | 347.23 6.52 0.41 899.03
Advances 15.81 3.30 17.60 24.66 19.78 11.60 43.58 141.09 48.62 133.95 158.55 618.53
Investments | g og 17.90 | 4.97 | 9.84 35.03 2.01 5.15 25.59 | 81.69 2114 | 159.36 | 363.66
Horrowings
| oromign
Currency
assets
Foreign
Currency
liabilities
2. Investments:-
a) Composition of Investment Portfolio:-
i) As at 31-03-2025
(X in crore)
Investments in India Investments outside India frotal
Governme |Other | Shares |Debentures |Subsidi| Others |Total Governmen |Subsidi | Others Total |nvestments
nt Appro and Bonds aries investme |tsecurities |aries Investmen
Securities | ved and/or nts in (including andfor ts outside
ecurit joint India local joint India
ies venture authorities) |venture
Held to Maturity
Gross | 12065 ] | ] | 120.65 ] 0 120.65
7 —
10 VS > %P
i) % o
( 3| MuluState MUMBAI
V2
QAT %ﬁ W100673/ &

) >,
%60 Accod



Less: Provision
for non-

performing 0.00
investments (NPI)
Net 120.65 0.00 0.00 0.00 0.00 0.00 120.65 0.00 0.00 0.00 0.00 120.65

Available for Sale
Gross 159.37 2.00 161.37
Less: Provision
for depreciation
and NPI

Net 159.37 | 0.00 | 0.00 2.00 0.00 | 0.00 161.37 | 0.00 0.00 0.00 0.00 161.37

Held for Trading
Gross

Less: Provision
for depreciation
and NP|

Net

Other Banks
Deposits:- 0 0.01 138.64 138.65 138.65

Tri Party
Lending
Call Money

Lending 0.00 @ oM om i
NUCFDC 0.00 0.97 0.00 0.97 0.97
0.00

25.99 0 0.00 25.99 25.99

Total
Investments 306.01 0.00 | 0.98 2.00 0.00 |138.64 | 447.63 447.63
Less: Provision
for non-
performing
investments

Less: Provision
for depreciation
and NPI

Net 306.01 | 0.00 [ 0.98 | 2.00 0.00 (138.64 | 447.63 | 0.00 0.00 |000 |[000 | 447.63

ii ) As at 31-03-2024 :-

(X in crore)

Investments in India Investments outside India
Governm | Othe | Shares | Debenture | Subsi Others Total Governme | Subsidi | Others Total Total
ent r sand diari investme nt aries Invest Investme
Securitie | Appr Bonds es nts in securities and/or ments nts
s oved and/ India (including joint outsid
Secu or local ventur e
rities joint authorities es India
vent )
ures
Held to
Maturity
Grais 120.52 120.52 120.52
Less:
Provision for
non-
performing 0
investments
(NPI}
i 120.52 0.00 | 0.00 0.00 0.00 | 0.00 120.52 0.00 0.00
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Available for
Sale
Gross 134.37 2.00 136,37 136.37

Less:
Provision for
depreciation
and NPI

et 134.37 | 0.00 | 0.00 | 2.00 0.00 | 0.00 13637 | 0.00 0.00 [0.00 |0.00 | 13637

Held for
Trading
Gross

Less:
Provision for
depreciation
and NPI

Net

Other Banks
Deposits:- 0 0.01 97.79 97.80 97.80

Tri Party
Lending 0 0.00
Call Money
Lending 0 8.00 8.00 8.00

NAKEDS: 0 0.97 0.97 0.97

0.00

Total
Investments 254,49 0.00 | 0.01 2.00 0.00 | 106.76 363.66 0.00 0.00 0.00 0.00 363.66
Less:
Provision for
non-
performing
investments
Less:
Provision for
depraciation
and NPI

. 254.89 | 0.00 | 0.01 2.00 0.00 | 106.76 | 363.66 | 0.00 0.00 | 0.00 0.00 363.66
3.e) Movement of Provisions for Depreciation and Investment Fluctuation Reserve:-

(X in crore)

Particulars 31/03/2025 | 31/03/2024

i) Movement of provisions held towards depreciation on
investments

a) Opening balance 7.50 7.50

b) Add: Provisions made during the year 0.00 0.00

c) Less: Write off/ write back of excess provisions during the year 0.00 0.00

d) Closing balance 7.50 7.50
ii) Movement of Investment Fluctuation Reserve

a) Opening balance 8.50 7.75
b) Add: Amount transferred during the year 0.75 0.75

c) Less: Drawdown 0.00 0.00

d) Closing balance 9.25 8.50

iii) Closing balance in IFR as a percentage of closing balance of 5.73% 6.23%
investments in AFS and HFT/Current category
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3.f) Sale and transfers to/from HTM category:-
There are no investments that belonged to HTM category that are sold/ transferred during the year
except for under permissible limit as exercised by bank under the board resolution No.13 (7) dated 13-

05-2024
3.g) Non-SLR investment portfolio:-

i) Non-performing non-SLR Investment :-

(X incrore)
Sr. Particulars 31/03/2025 31/03/2024
No.
A | Opening balance 0.00 0.00
B Additions during the year since 1% April 0.00 0.00
C | Reductions during the above period 0.00 0.00
Closing balance 0.00 0.00
E | Total provisions held 0.00 0.00
ii) Issuer composition of non-SLR investments :-
(X in crore)
Sr. Issuer Amount Extent of Private Extent of ‘Below Extent of ‘Unrated’ Extent of
No. Placement Investment Grade” Securities ‘Unlisted’ Securities
Securities
(1) (2) (3) (4) (5) (6) (7)
31/03/25| 31/03/24 31/03/25 [31/03/24 B1/03/25 |31/03/24 | 31/03/25 BI{GB/Z&I 31/03/25 |(31/03/24
a) PSUs 2.00 2.00
b) Fls
c) Banks
d) Private
Corporates
e) Subsidiaries
/ Joint
Ventures
f) Others
g) Provision
held towards
depreciation
Total * 2.00 2.00

3.h) Repo transactions (in face value and market value terms)

Minimum Maximum Daily average Qutstanding as on
outstanding during | outstanding during| outstanding during| March 31 2025
the year the year the year
FV BV FV BV FV BV Fv BV
i)Securities sold uder repo
a) Government Securities
o NIL NIL NIL NIL NIL NIL NIL NIL
b) Corporate debt securities
c) Any other securities
ii)Securities purchased under
reverse repo NIL NIL NIL NIL NIL NIL NIL NIL
a)Government Securities
C0-0p,
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b)Corporate debt securities
c)Any other securities

Note :- FV-Face Value, BV — Book Value.

3.i)Government Security Lending (GSL) transaction (in market value terms):-

As at 31-03-2025 (current year balance sheet date)

(Amount in % in crore)

Minimum Maximum Daily average Total volume of | Outstanding as
outstanding outstanding outstanding transactions on March 31
during the year | during the year | during the year | during the year | 2025
Securities lent
through GSL - - - - -
transactions
Securities
borrowed
through GSL
transaction
4, Asset quality: -
a) Classification of advances and provisions held As On 31-03-2025 :-
(Xin crore)
Standard Non-Performing Total
Total Sub- Total Non-
Standard standard | Doubtful | Loss Performing
Advances Advances
Gross Standard Advances and NPAs
tipening Kalanee Q44245 4014 2014 (40 4.8 BT
Add: Additions during the year 2.49
Less: Reductions during the year* 6.35
Closing balance 2042 | 655.84
*Reductions in Gross NPAs due to:
i) Upgradation 1.73
ii) Recoveries (excluding recoveries from §84
upgraded accounts) =
iii) Technical/Prudential Write Offs 0.00
iv) Write-offs other than those under (iii) 0.68
above
Provisions (excluding Floating Provisions)
Opening balance of provisions held 3.02 15.50 20.74 0.50 36.74 39.76
Add: Fresh provisions made during the year
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Less: Excess provision reversed/ Write-off
loans

Closing balance of provisions held

0.68

36.06

39.08

Net NPAs

Opening Balance
Add: Fresh additions during the year

Less: Reductions during the year

Closing Balance

Floating Provisions

Opening Balance

Add: Additional provisions made during the

year

Less: Amount drawn down"” during the year

Closing balance of floating provisions

Technical write-offs and the recoveries
made thereon

Opening balance of Technical/ Prudential
written-off accounts

Add: Technical/ Prudential write-offs during
the year

lave Nacovariar macle lrom previeuly
technlcal/ prudential written-off accounts
during the year

Closing balance

Classification of advances and provisions held As On 31-03-2024 :-

(Xin crore)

Standard Non-Performing

6.45

0.68

0.03

7.10

Total

Total Sub-
Standard | standard | Doubtfu!

Advances

Loss

Total Non-
Performing
Advances

Gross Standard Advances and NPAs

Opening Balance 500.04 3.08 23.54

Add: Additions during the year

Less: Reductions during the year*

Closing balance 594.25 3.04 20.74

*Reductions in Gross NPAs due to:

i) Upgradation

i) Recoveries (excluding recoveries from
upgraded accounts)

iii) Technical/Prudential Write Offs

iv) Write-offs other than those under (iii) above

0.67

0.50

27.29

527.33

3.14

6.15

24.28

618.53

5.28

0.00

0.41

Provisions (excluding Floating Provisions)

Opening balance of provisions held

Add: Fresh provisions made during the year




Less: Excess provision reversed/ Write-off loans

Closing balance of provisions held 15.50

0.41 |

20.74 0.50

36.74

39.76

" Net NPAs

Opening Balance 0.00
Add: Fresh additions during the year
Less: Reductions during the year

Closing Balance

0.00

0.00 | 0.00

0.00 | 0.00

0.00
0.00
0.00
0.00

Floating Provisions

Opening Balance
Add: Additional provisions made during the year
Less: Amount drawn down™ during the year

Closing balance of floating provisions

Technical write-offs and the recoveries made
thereon
Opening balance of Technical/ Prudential written-
off accounts
Add: Technical/ Prudential write-offs during the
yedr
Less: Recoveries made from previously technical/
prolenilal wilten-off accounts during the year

Closing balance

Ratios (in per renl) 31/03/2025 31/03/2024
Gross NPA to Gross Advances 3.11% 3.93%
Net NPA to Net Advances  0.00% 0.00
Provision coverage ratio 176.59% 151.38% i
4.b) Sector-wise Advances and Gross NPAs :-
(X in crore)
Sr. . ]
No Sector 31/03/2025 31/03/2024
Outstanding Percentage of !Outstanding ' Percentage of
Total Gross NPAs to | Total Gross NPAs to
Gross Gross .
Advances Total Advances Total Advances in
NPAs y NPAs
Advances in that sector
that sector
i) Priority Sector
a) | Agriculture and allied 71.19 0.15 0.02 66.29 0.13 0.02
activities
b) | Advances to industries 95.81 4.69 0.72 124.41 7.58 1.23
sector eligible as priority
sector lending
c) Services 135.17 | 10.91 1.66 123.61 | 11.38 1.84
d) Personal loans 100.74 0.89 0.14 86.73 1.22 0.20
Subtotal (i) 402.91 | 16.64 2.54 401.04 | 20.321 3.28
i) Non-priority Sector
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a) | Agriculture and allied
activities
b) | Industry
c) Services
d) Personal loans 252.93 3.78 0.57 217.49 3.97 0.65
Sub-total (ii) 252.93 3.78 0.57 217.49 3.97 0.65
Total (i + ii) 655.84 20.42 3.11 618.53 24.28 3.93
4.c) Overseas assets, NPAs and revenue: -
Bank does not having overseas assets, NPA and Revenue during previous year and
current year.
d) Particulars of resolution plan and restructuring: -
i) Particulars of resolution plan: - Not Applicable
ii) Details of accounts subjected to restructuring: -
(X in crore)
Agriculture and Corporate Micro, Small and | Retail (excluding
allied activities (excluding Medium agriculture and Totsl
MSME) Enterprises MSME)
(MSME)
31/03/25 |31/03/24 |[31/03/25 |31/03/24 |[31/03/25 [31/03/24 |31/03/25 [31/03/24 |31/03/25 |31/03/24
Number
of 0 0 0 0 0 0 0 V] U U
borrowers
Standard
oneere | Gross 0 0 0 0 0 0 0 0 0 0
Amount
0 0 0 0 0 0 0 0 0 0 0
eld
Number
Sub- of 0 0 0 0 0 0 0 0 0 0
standard | borrowers
Gross 0 0
o 0 0 0 0 0 0 0 0
Provision 0 0
held 0 0 0 0 0 0 0 0
Number 0 0
Doubtful | of 0 0 g 10 0 0 0 0
borrowers
Gross 0 0
RSt 0 0 7.65 7.69 0 0 0 0
e 0 0 0 0 7.65 | 7.69 0 0 0 0
Total | pumoeret 0 0 0 0 0 0 0 0 0 0
orrowers
Gross 0 0
— 0 0 0 0 0 0 0 0
el R 0 0 0 0 0 0 0 0 0
eld
4.e) Divergence in asset classification and provisioning: -
No divergences have been noted by RBI, hence no disclosure on divergence in asset classification
and provisioning for NPAs is required. 3
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4.1.(i) Disclosure of transfer of loan exposures :-

Bank does not transfer loan exposure during previous year and current year.

4.f.(ii) In the case of stressed loans transferred or acquired, the following disclosures should be

made:
Details of stressed loans transferred during the year (to be made separately for loans classified as
NPA and SMA) .
To ARCs To permitted To other transferees
transferees (please specify)
No: of accounts Nil Nil Nil
Aggregate principal Nil Nil Nil
outstanding of loans
transferred
Weighted average Nil Nil Nil
residual tenor of the
loans transferred
Net book value of Nil Nil Nil
loans transferred (at
the time of transfer)
Aggregate Nil Nil Nil
consideration
Additional Nil Nil Nil
consideration realized
in respect of accounts
transferred in earlier
years
Netails nf Inans acquired diiring The year
(all amounts in X From SCBs, RRBs, UCBs, StCBs, DCCBs, AlFls, From ARCs
crore) SFBs and NBFCs including Housing Finance
Companies (HFCs)
Aggregate principal Nil Nil Nil
outstanding of loans
acquired
Aggregate Nil Nil Nil
consideration paid
Weighted average Nil Nil Nil
residual tenor of loans
acquired
4.g) Fraud accounts : -
(Xin crore)
Current year Previous year

Number of frauds reported

Amount involved in fraud (X crore)

Amount of provision made for such frauds (X crore)

18




Amount of Un amortised provision debited from 0 0
‘other
reserves’ as at the end of the year. (X crore)

5.Exposures :-
5.a) Exposure to real estate sector :-

(X incrore)
Category Current Previous
year Year

i) Direct exposure

a) Residential Mortgages —

Lending fully secured by mortgages on residential property that is or will
be occupied by the borrower or that is rented. Individual housing loans 126.16 97.05
eligible for inclusion in priority sector advances shall be shown
separately. Exposure would also include non-fund based (NFB) limits.
b) Commercial Real Estate —

Lending secured by mortgages on commercial real estate (office
buildings, retail space, multipurpose commercial premises, multifamily
residential buildings, multi tenanted commercial premises, industrial or 10.37 12.82
warehouse space, hotels, land acquisition, development and
construction, etc.). Exposure would also include non-fund based (NFB)

litnils,

c) Investments in Mortgage-Backed Securities (MBS) and other

seriritized eypnsires — 0 0

i. Residential

ii. Commercial Real Estate 0

ii) Indirect Exposure :-

Fund based and non-fund-based exposures on National Housing Bank 0 0
and Housing Finance Companies.

Total Exposure to Real Estate Sector 136.53 109.87

5.b) Exposure to Capital Market :- Nil (Previous Year Nil)
5.c) Risk category-wise country exposure:— NIL

5.d) Unsecured advances :-

(Xin crore)
Particulars 31/03/2025 | 31/03/2024
Total unsecured advances of the bank 19.95 19.79
Out of the above, amount of advances for which intangible
securities such as charge over the rights, licenses, authority, etc. 0.00 0.00
have been taken
Estimated value of such intangible securities - -

5.e) Factoring exposures - NIL

5.f) Intra-group exposures -NA
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5.g) Unhedged foreign currency exposure

- NIL

6. Concentration of deposits, advances, exposures and NPAs :-

a) Concentration of deposits :-

(X in crore)

Particulars 31/03/2025 31/03/2024
Total deposits of the twenty largest
depositors 61.63 70.43
P t f d its of t ty largest

ercer.‘r age of deposits o‘ wenty larg &% =
depositors to total depaosits of the bank
b) Concentration of advances :-
Particulars 31/03/2025 31/03/2024
Total advances to the twenty largest borrowers 78.01 113.02
Percentage of advances to twenty largest borrowers to total
g el 11.90% 18.27%
advances of the bank
c) Concentration of exposures :- (X in crore)
Particulars 31/03/2025 31/02/2024
Total exposure to the twenty largest borrowers/customers 91.24 153.98
Percentage of exposures to the twenty largest borrowers/
customers to the total exposure of the bank on borrowers/ 13.91% 24.89%
cuslomers
d) Concentration of NPAs:-
(Xin crore)
31/03/2025 31/03/2024
Total Exposure to the top twenty NPA accounts 14.81 16.76
Percentage of exposures to the twenty largest NPA exposure
. g e & 72.50% 69.04%

to total Gross NPAs.

7. Derivatives :- Bank does not have transaction in derivatives in the current and previous financial

years.

8. Disclosure relating to securitization -N.A

9. Off balance sheet SPVs sponsored (which are required to be consolidated as

per accounting norms)- N.A

10. Transfers to Depositor Education and Awareness Fund (DEA Fund)

(Xin crore)
Sr. No. Particulars 31/03/2025 | 31/03/2024
i) Opening balance of amounts transferred to DEA Fund 3.90 3.57
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ii) Add: Amounts transferred to DEA Fund during the year 0.20 0.44

iii) Less: Amounts reimbursed by DEA Fund towards 0.14 0.11
claims

iv) Closing balance of amounts transferred to DEA Fund 3.96 3.90

11. Disclosure of complaints :-

a) Summary information on complaints received by the bank from customers and from the

Offices of Banking Ombudsman (OBOs):-

Sr.No

Particulars

31/03/2025

31/03/2024

Complaints received by the bank from its customers

1. Number of complaints pending at beginning of the

year

Number of complaints received during the year

31

3. Number of complaints disposed during the year

27

3.1
bank

Of which, number of complaints rejected by the

4. Number of complaints pending at the end of the

year

Maintainable complaints received by the bank from OBOs

5. Number of malntalnable complaints recelved by

the bank from OBOs

o b
bank by BOs

Of 5, number of complaints resolved in favour of the

5.2

Of 5, number of complaints resolved through
conciliation/mediation/advisories issued by BOs

5.3

Of 5, number of complaints resolved after passing of
Awards by BOs against the bank

6. Number of Awards unimplemented within the stipulated
time (other than those appealed)

Note: Maintainable complaints refer to complaints on the grounds
specifically mentioned in BO Scheme 2006 and covered within the

ambit of the Scheme.

11.b) Top five grounds of complaints received by the bank from customers :-

21

Grounds of Number Number % increase/ Number Of 5,
complaints, (i.e. of of decrease in of number of
complaints relating | complaint | complaint | the number of | complaint complaints
to) s pending | sreceived complaints s pending pending beyond
at the during the | received over | atthe end 30 days
beginning year the previous of the
of the year year
year
1 2 3 4 5 6
F.Yl 2024'25
Ground —1 Internet /
Mobile Banking / 0 0 0




Electronic Banking
Ground — 2 ATM/Debit
Cards 0 6 0 0 0
Ground —3 Loans&
Advances 0 12 0 2 0
Ground — 4 Account
opening/difficulty in
operation of accounts 0 6 0 0 0
Others 0 7 0 1 0
Total 0 31 0 3 0
F.Y. 2023-24
Ground — 1 Internet /
Mobile Banking /
Electronic Banking
Ground — 2 ATM/Debit
Cards 1 0 0 0
Ground — 3 Loans&
Advances 0 0 0
Others
4 0 0
Total 0 0 0

12. Disclosure of penalties imposed by the Reserve Bank of India :-
No penalty imposed by Reserve Bank of India and other Banking regulatory bodies during

The year ended 31.03.2025.
13.Disclosures on remuneration :-N A

14. Other Disclosures: -
a) Business ratios :-

Particular 31/03/2025 | 31/03/2024

i) Interest Income as a percentage to Working Funds R.41% 8.35%
I} Mon-Intarast iIncome a¢ a percentage to Working Funds U.15% U.35%
iii) Cost of Deposits 6.67% 6.09%
iv) Net Interest Margin 2.96% 3.80%
v) Operating Profit as a percentage to Working Funds 0.73% 1.04%
vi) Return on Assets 0.53% 0.52%
vii) Business (deposits plus advances) per employee(in Zcrore) 4.59 4.27

viii) Profit per employee (in X crore) 0.02 0.01

14.b) Banc assurance business :- NIL

14.c) Marketing and distribution :- NIL

14.d) Disclosures regarding Priority Sector Lending Certificates (PSLCs) :- NIL
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14.e) Provisions and contingencies :-

(Xin crore)
Provision debited to Profit and Loss Account 31/03/2025
i) | Provisions for NPI 0.00
ii) | Provision towards NPA 0
i) | Provision made towards Income tax 2.09
iv) 0.10
1) | Investment Depreciation (provision) 0.00
2) | Provision For STD Assets 0
3) | Investment Premium (Amortization) 0.10

14.f) Implementation of IFRS converged Indian Accounting Standards (Ind AS) :-NA

14.g) Payment of DICGC Insurance Premium: -

(Xin crore)
Sr. | Particulars 31/03/2025 | 31/03/2024
No.
I) | Payment of UILGL Insurance Premium 1.25 1.09
ii) | Arrears in payment of DICGC premium 0.00 0.00
Sr. | Directors, their relatives Loans 31/03/2025 | 31/03/2024
No.
i) | Funded 030 0.59
ii) | Non-Funded 0.00 0.00

14.i) Disclosure on amortization of expenditure on account of enhancement in family pension of
employees of banks :- NIL

k. Previous Years Figures:-
The Bank has reclassified and rearranged previous year’s figures to confirm to this year classification and

wherever necessary.

For SARDA & PAREEK LLP For The Ajara Urban Co-Operative Bank Ltd., Ajara
Chartered Accountants FOR THE AJA WP BANKLTD

CHIEF EXECUTIVE OFFICER

Partner
M.No.102789
Signatories
Place: Ajara

Date: 16.06.2025




CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2025

PARTICULARS

31-03-2025

31-03-2024

Amount Rs.

Amount Rs.

Amount Rs.

Amount Rs.

Cash Flow From Operating
Activities

Net Profit Before tax

8,10,02,782.72

7,78,86,797.52

Add-

2,62,69,585.49

2,37,93,191.08

Interest on Borrowings

78,800.00

39,047.00

Provision for Bad &
Doubtful Debts

Provision Against Standard
Assets

Provision for Depreciation
on Investment

Amourtisation of Premium
on Securities

9,69,350.00

9,69,400.00

Depreciation and
amortisation on Fixed
Assets

2,52,21,435.49

2,27,84,744.08

Less- 67,07,177.00 53,54,504.00
Foreign Currencies - -

Fluctuation Gain/ Loss

Dividend on shares 10,100.00 10,100.00

Profit on Sale of Asset 1,11,238.00 59,182.00

Profit on Sale of 51,57,500.00 39,28,466.00

Investments

Deferred Tax 14,28,339.00 13,56,756.00

Adjustment for-

Increase/ (Decrease) in 1,26,66,21,978.08 1,00,45,34,289.91

Deposits

Increase/ (Decrease) in 4,57,52,190.28 9,89,93,566.97

Other Liabilities

(Increase)/ Decrease in (37,30,39,854.78) (91,20,56,918.57)

Advances

(Increase)/ Decrease in (8,11,12,911.11) (7,58,20,808.24)

Other Assets

(Increase)/ Decrease in (4,02,31,837.00) (1,28,08,643.44)

Funds

(Increase)/ Decrease in 8,00,00,000.00 (8,00,00,000.00)

Investments

Cash Generated from 89,79,89,565.47 2,28,41,486.63

Operations-

Income Tax Paid 2,68,60,842.00 92,48,50,407.47 2,52,26,525.00 4,80,68,011.63
Cash Generated from 1,02,54,15,598.68 14,43,93,496.23

Operating Activities
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PARTICULARS

31-03-2025

31-03-2024

Cash Flow From Investing
Activities

Purchase of Fixed Assets

(3,91,71,489.59)

(2,38,02,065.20)

Purchase of Investment

(51,12,51,349.00)

Sale of Investment 41,88,150.00 10,22,99,290.47
Sale of Fixed Assets 1,11,238.00 59,182.00
Dividend Received 10,100.00 10,100.00
Cash Generated from (54,61,13,350.59) 7,85,66,507.27
Investing Activities
Cash Flow From Financing
Activities
57,67,425.00 29,46,475.00

Share Capital issued

Dividend Paid 1,71,61,196.00 1,71,12,358.00
Increase/ Decrease in - (5,00,00,000.00)
Borrowings

Interest Paid on Borrowings

(78,800.00)

(39,047.00)

Cash Generated from
Findancing Aclivilies

2,28,49,821.00

-2,99,80,214.00

Foreign Exchange
revaluation

Net Increase In Cash & Cash
Equivalents (A+B+C+D)

50,21,52,069.09

19,29,79,789.50

Cash & Cash Equivalents at
the beginning of the year

1,50,46,82,701.29

1,31,17,02,911.79

Cash & Cash Equivalents at
the end of the year (E+F)

2,00,68,34,770.38

1,50,46,82,701.29

Break up of Cash & Cash
Equivalents

Cash in Hand

21,43,15,945.00

19,77,14,599.00

Balances with Banks:-

i) In Current Accounts

40,61,05,576.38

32,90,66,842.29

ii) In Deposit Accounts

1,38,64,13,249.00

97,79,01,260.00

Total

2,00,68,34,770.38

1,50,46,82,701.29
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